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A reminder of the fundamentals of our industry

Volatility is the name of the game
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... as in other commodity markets ...

The current situation not necessarily a good indicator about the future
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Brent prices — significant short-end changes

High storages — contango — more moderate medium-term changes

Commercial oil stocks in US, Europe and Japan ICE Brent Future
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We are coming off record highs...

One year ago “everyone” was worried about cost levels, salaries, dichotomy
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Cost increase requires change in activity level

The industry is running faster, but moving backwards

Peer group capital employed and return on capital

Peer group development spend vs production Total capital employed USD bn (LHS),

Total peer group annual development cost incurred (y-axis,

: : Adjusted ROACE" last 12 months % (RHS
rebased) vs. production (x-axis, rebased)
600 - 1,200 1 Increased - 30
investments
1,000 A
; 2013 Decreased
400 1 ° \012 8001 m Capital employed margins r 20
Se —e— ROACE g ‘
2011~ 2010 600 -
2008 ~.§
2009 \,
2007 =
200 H 2005 400 A
—o - 2006
.- - 7'5503 5004 200 - Increased
5001 2002 oil price
0 T T 0 - . I’
100 110 Year 04 05 06 07 08 09 10 11 12 13

Brent($/bbl)3g 55 65 72 97 62 80 111 111 108

Source: Statoil; Wood Mackenzie; Barclays Capital; JP Morgan
Peer group includes: BG, BP, Chevron, ConocoPhillips, Eni, ExxonMobil, Shell, Statoil, Total




Energy Perspectives 2014

www.statoil.com/energyperspectives

® Qur long-term macro and market outlook

®* The global economy

— Growth close to historic average (3%)
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— Two speeds — non-OECD catching up
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Strong growth in new renewables (8%)

— ... but CO, emissions grow until around 2030...




A strong trend affecting economics and energy

Economic gravity moves (back) to the east, and so does energy demand

The global centre of population Shifting energy demand
Growth in TPED 2011-40, bn toe
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There is more than one possible future

Low carbon scenario Policy paralysis scenario

_ The
Economist




Energy demand and energy mix differ

... depending on growth, efficiency, technology and policies

World energy demand per fuel World energy mix
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Fossil fuels are here to stay

Roads are made of asphalt, Teslas contain polymers, kids have toys...

Source: National Geographic




Fossil fuels are here to stay

Considerable need for investments, irrespective of scenario, in risky places
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Fossil fuels are here to stay

Considerable need for investments, irrespective of scenario

Global oil production* and demand Cumulative global production of oil and gas
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Large investments needed in all scenarios

Especially in oil, gas, power and efficiency — can they be delivered?

Cumulative investments in energy
2014-35, tn 2012-USD
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Energy related CO, emissions vary considerably

... driven by energy intensity, fuel mix and CCS
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A lot can change in 26 years....

... SO our forecasts will only be vaguely right...
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2014...and what about 20407

... and hopefully not precisely wrong...




There's never been a better

time for §OOd Ideas
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